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Na WauaH & (GQoobwin, LLP

INDEPENDENT AUDITORS' REPORT

Board of Directors
USA Weightlifting, Inc.
Colorado Springs, Colorado

We have audited the accompanying consolidating financial statements
of USA Weightlifting, Inc. and The U.S. Amateur Weightlifting
Foundation (nonprofit organizations), which comprise the
consolidating statement of financial position as of December 31,
2014, and the related consolidating statements of activities and
changes in net assets and cash flows for the year then ended, and
the related notes to the consolidating financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation
of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidating
financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’'s internal control.
Accordingly, we express no such opinion. AaAn audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by



management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidating financial statements referred to
above present fairly, in all material respects, the financial
position of USA Weightlifting, Inc. and The U.S. 2Amateur
Weightlifting Foundation as of December 31, 2014, and the changes
in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on
the consolidating financial statements as a whole. The
supplemental schedules of program services and supporting services
on pages 14 and 15 are presented for purposes of additional
analysis and are not a required part of the consolidating financial
statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing
procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying
accounting and other records used to prepare the consolidating
financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects
in relation to the consolidated financial statements as a whole.

Waugh & Goodwin LLP

Colorado Springs, Colorado
July 26, 2015



USA WEIGHTLIFTING, INC.

THE U.S. AMATEUR WEIGHTLIFTING FOUNDATION
Consolidating Statement of Financial Position

For the Year Ended December 31, 2014

CURRENT ASSETS:
Cash and cash equivalents
Short-term investments
Accounts receivable
Inventory
Prepaid expenses

Total current assets
LONG TERM INVESTMENTS

PROPERTY AND EQUIPMENT,
at cost:
Training eguipment
Office furniture
Leys accumulated
depreciation

Property and
equipment - net

TOTAL ASSETS

CURRENT LIABILITIES:
Accounts payable
Accrued liabilities
Current portion of deferred
revenue

Total current liabilities
LONG-TERM DEFERRED REVENUE
Total liabilities

NET ASSETS:
Unrestricted
Temporarily restricted

Total net assets

TOTAL LIABILITIES AND
NET ASSETS

ASSETS
USA The U.S. Amateur
Weightlifting Weightlifting Eliminating Consolidated
ing. Foundation Entries Totals
$ 275,183 s 3,138 1 3 278,321
1,419,512 1,419,512
61,360 61,360
8,088 g,088
21,066 21,066
1,785,209 3,138 1,788,347
1,023,683 873,255 1,896,938
374,980 374,980
10,214 10,214
(365,677} (365,677)
19,517 15,517
$§ 2,828,409 8 876,393 § S 3,704,802
LIABILITIES AND NET ASSETS
$ 260,090 § 4 $ 260,090
59,786 59,786
795,959 795,958
1,115,835 1,115,835
51,194 51,194
1,167,029 1,167,029
1,625,111 876,393 2,501,504
36,269 36,269
1,661,380 876,393 2,537,773
S 2,828,408 3 B76.393 3 S 3,704,802

See Notes to Financial Statements

3



¥

Sluswaliels TerdUPUTI O3 BDJON 2985

ELLTLES'T [ $ E6E£'9LE 5 69T79¢E $ TIT'SE9'T 3 Ieak jo pud@ ‘BLASSY LEN

BrT oty EEZ 159 TLE 0L CZ6 LV6 aealk jo Butuuibaq ‘5lLISSY 1IN
000’00z (opoo’00Z} SYIASNYUL

PY9LOG 091°S2C 86z's 9BT'LLD SL355Y LAN NI FONVHO

THETELSTE GL87Y L0S'1LS° ¢ gagunadxe [wlol

t00'SLE SL'T BZTI'ELT 8927AZa8 Buyjroddns [eiol

Z¥F L ZvV L JIUBUIAAOD

000" LE 000°LE juaudotaasp TeUCTIRZTUERBIO

195°0€C TR 999 '82T sxd3zenbpesy TeuoyieEN

:880TaAT98 Butjaoddng

GLE'AGE'E GLE'BET'E §201ales weafoid Tejol

68V "OVE 697 OVE 83juaad

06L°B0S 0SL'80S ganTazes diysisquen

966°'T81°'T 966°'THT'T uctjwonpa Bufyowvo)

PRI L9E'T PET L9Z'T suezboxd ajaryse

pue Jusmdoyaaag
t@adTazae wexboxgd

tBESNAAX3

SE0°TOR’'¥ SED‘LE 86Z°S £69°8%0°Y SnuaAsa [V30F
(0007 T) 000°T BUCTIDTIEax weiboiad petieties
(6z1'8) {(oz1'e} pIoe epooBb jo 3800 sEwq
LY 1E BLy'TE 89728 SETPURYDISH
t4:) J-T4 t4:1 A: 14 aWOIUT BNOBURTTIISTH
9Z5°1S 00G'T az0’0s sucTIngrIjuod 3 diysazosuods
016°SS 0T6°'56 dryszosuode YIA
015°L9 DIS‘LY anusAss BUTISNICH
ZHOEET SE0°LE B6L°Y 60Z° 10T (850T) awosuy juswysesur
0T6°0%2 016°0FE SNUIADI JUBAY

000°5L 000°SL jusussibe wypsuw [e3f6TA

T5%° €12 I59°€1T 83urIpH
r9nuaAs3I 208N
LES'EZOD'T LTS'T00°T diysasquay
011°685'c § $ $ $ 0T1'685°'% 5 SOTUTTD BUTYoRod TRUOTIEN

LHNNIARY
S1 e300 CEREE DL dofjepunog pE3otijeon FEFREEEEEET)
Buijwurwyla Buta3TrIuSTeM ArTaezodmay,
Inszewy ‘gen Oyl “DUL 'ButazTIIubTeM vsn

FI0Z ‘1€ Iaquape pepud Ieak ayy 103
91988Y 19N uy sabuey) pur ESTITATIOV O JUIWSIWIS BUTIBPIIOSUCH
HOILYONAOd ONILAI'ILHOIAM HNALYHY "S°0 THL
*ONI 'ONILITTLHOIEM VSN



THE U.S5. AMATEUR WEIGHTLIFTING FOUNDATION

USA WEIGHTLIFTING, INC.

Consolidating Statement of Cash Flows
For the Year Ended December 31, 2014

CASH FLOWS FROM OPERATING
ACTIVITIES:
Change in net assets
Adjustments to reconcile
change in net agsets toc net
cash provided by
operating activities:
Depreciation
Unrealized gain
on investments
Changes in assets and
liabilities:
Decrease in accounts
receivable
becrease in inventory
Increase in prepaid
expenses
Increase in accounts
payvable and accrued
liabilities
Increase in deferred
revenue

Total adjustments
Net cash provided
by operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES:
Purchase of equipment
Transfers to the Foundation
Net change in investments

Net cash used
by investing activities

NET INCREASE (DECREASE) IN CASH

CASH AND CASH EQUIVALENTS,
beginning of year

CASH AND CASH EQUIVALENTS,
end of year

USA The U.S. Amateur
Weightlifting Weightlifting Eliminating Consolidated
Inc. Foundation Entries Totals
$ B8B2,484 25,160 3 4 907,644
4,060 4,080
(20,447) {20,447)
7.829 7,829
31,522 3,522
(1,224) (1,224)
161,895 161,885
81,256 81,256
236,891 236,891
1,119,375 25,160 1,144,535
{11,305} {11,305}
{200,000) 200,000
{735,560} (227,031) (962,591}
(946, 865) {27.031) (673,896}
172,510 {1,871) 170,639
102,673 5,009 107,682
3 275,183 3,138 & g 278,321

See Notes to Financial Statements

5



USA WEIGHTLIFTING, INC.
THE U,S., AMATEUR WEIGHTLIFTING FOUNDATION
Notes to Consolidating Financial Statements
For the Year Ended December 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The financial statements of USA Weightlifting, Inc. are being
presented on a consolidated basis with The U.S. Amateur
Weightlifting Foundation in order to conform to the
requirements of Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 810, "Consolidation".
The standard requires consolidation when one neonprofit has a
financial interest and controls the appointment of a majority
of board of directors of another nonprofit entity.

Transactions between the two entities are shown as eliminating
entries and removed in order to properly reflect consolidated
totals. During the year ended December 31, 2014, there were
no transactions between the two entities.

Qrganization

USA Weightlifting, Inc. (the Association} is the national
governing body for weightlifting, making it responsible for
the conduct and administration of weightlifting in the United
States. The Association's major objective is to identify,
train and field a team of outstanding athletes to compete in
the worldwide Olympic Games.

The Association qualifies as a tax-exempt organization under
Section 501{(c)(3) of the Internal Revenue Code and
accordingly, is not subject to federal income tax.

The U.S. Amateur Weightlifting Foundation {(the Foundation) was
incorporated in 1985. The purpose of the Foundation is to
raise funds and acguire assets that will enable USA
Weightlifting, 1Inc. to encourage, improve and promote
weightlifting in the United States. The Foundation is not a
private foundation.

The Foundation gqualifies as a tax-exempt organization under
Section 501(c){(3) of the Internal Revenue Code and
accordingly, is not subject to federal income tax.



Notes to Consolidating Financial Statements

A,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Basis of Financial Statements

The Association reports gifts of cash and other assets as
restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a
donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of
activities as net assets released from restriction. Donor-
restricted contributions whose restrictions are met in the
same reporting period are reported as unrestricted support.

Accounts Receivable

Accounts receivable are stated at the amount the Association
expects to collect from balances outstanding at year-end.
Based on the Association's experience with individuals and
businesses having outstanding balances, it has concluded that
any losses on balances outstanding at year-end will not be
material. Therefore, no allowance for doubtful accounts is
considered necessary.

Inventory

Inventory consists of promotional items, clothing, and
publications which are stated at the lower of cost (first-in,
first-out method) or market.

Membership Regigtrations

Membership registrations consist of annual, two-year, three-
vear and four-year registrations. Annual registrations are
recognized as revenue ratably over the membership period.
Registrations relating to future years are recorded as
deferred revenue and recognized as they are earned.

Depreciation

Depreciation is recorded for office furniture and equipment
and training equipment using the straight-line method over
estimated useful lives of 3 to 10 years. Depreciation expense
for the year ended December 31, 2014 was $4,060.

Cash and Cagh Eguivalents

Cash and cash equivalents consist of cash in the Association’'s
and the Foundation's checking and money market accounts.



Notes to Consolidating Financial Statements

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Compensated Absences

Employees of the Association earn a vested right to
compensation for unused vacation. Accordingly, an accrual has
been made for vacation compensation that employees have earned
but not yet taken.

Income Taxes

The Agsociation and Foundation qualify as tax-exempt
organizations under Section 501{(c){(3) of the Intermal Revenue
Code and, accordingly, are not subject to federal income tax.
Accordingly, no income tax provision has been recorded.

The Association and Foundation's forms 990, Return of
Organization Exempt from Income Tax, are subject to
examination by various taxing authorities, generally for three
years after the date they were £filed. Management of the
Association and Foundation believe that they do not have any
uncertain tax positions that are material to the financial
statements.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

Date of Management's Review

In preparing the financial statements, the Association and the
Foundation have evaluated events and transactions for
potential recognition or disclosure through July 26, 2015, the
date that the financial statements were available to be
issued.



Notes to Consolidating Financial Statements

B.

FATR VALUE MEASUREMENTS

The Asscociation and Foundation apply Generally Accepted
Accounting Principles (GAAP) for fair value measurements of
financial assets that are recognized or disclosed at fair
value in the financial statements on a recurring basis. GAAP
establishes a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair wvalue. The
hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities
{Level 1 measurements) and the lowest priority to measurements
involving significant unobservable inputs {Level 3
measurements}). The three levels of fair value hierarchy are
as follows:

» Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the
Association and Foundation have the ability to accesg at
the measurement date.

e Level 2 inputs are inputs other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or
liability.

The level in the fair wvalue hierarchy within which a fair
measurement in its entirety falls is based on the lowest level
input that is significant to the fair value measurement in its
entirety.

The following table presents assets that are measured at fair
value on a recurring basis at December 31, 2014:

Assets at Fair Value ag of December 31, 2014
Level 1 Level 2 Level 3 Total
Money market § 38,145 § 8 $ 38,145
Equity funds 1,381,367 1,381,367
United States
Olympic
Endowment 1,896,938 1.896.938

£1.419,512 $1.896,938 5 £ 3,316,450



Notes to Consolidating Financial Statements

B.

FATR VALUE MEASUREMENTS - Continued

Investment income in the accompanying statement of activities
consists of the following for the vear ended December 31,
2014:

Realized gains S 66,163
Interest and dividends 47,093
Unrealized gains 19,786

§_133,042

The United States Olympic Endowment (USOE) investment consists
of units in a pooled portfolio managed by the USOE. At
December 31, 2014, the USOE portfolio consisted of the
following types of securities:

Alternative investments 32.11%
Domesgtic equities 29.40
International equities 24.02
Domestic bonds 6.20
Cash & cash equivalents 5.45
International bonds 2.82
100.00%

The alternative investments include hedge equity funds,
private equity funds, real estate funds and limited
partnerships. Additional consideration was given to inputs
available for USOE funds, and based on this information, these
assets were reclassified from level 3 to level 2.

Investments in equity securities fluctuate in value in response
to many factors, such as the activities and financial condition
of individual companies, general business and industry market
conditions and the state or perceived direction of the economy.
The values of debt securities fluctuate in response to changing
interest rates, credit worthiness of issuers, and overall
economic policies that impact market conditions. The values of
certain investments, such as hedge funds, can fluctuate in
response to direct market conditions and other factors that may
or may not have a high correlation to overall market direction.
Though the market values of investments are subject to
fluctuation, management and the investment committee believe
that the investment policy is prudent for the long-term welfare
of the portfolio.

10



Notes to Consolidating Financial Statements

CI

DEFERRED REVENUE

Deferred revenue consists of the following at December 31,
2014:

Membership registrations [ 606,634
Coaching courses 140,940
Recertification fees 81,554
Event fees 17,025
Bid fees 1,000

S 847,153

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets at December 31, 2014 consist
of amounts received that are restricted for the following
programs:

Glen Middleton award 4 18,996
Jennifer Roy medal fund 16,400
Jack Hughes award 873

M

Net assets are released from donor restrictions by incurring
expenses that satisfy the restricted purpose. During the year
ended December 31, 2014, temporarily restricted net assets
were released for the following programs:

Glen Middleton award S 1,000
g’&%

RELATED PARTY TRANSACTIONS

During the year ended December 31, 2014, the United States
Olympic Committee (USOC) provided grants to the Association
under the following project categories:

VIK room and board 3 131,220
Digital Media agreement 75,000
NGB funding 40,000
Matching challenge grant 30,000
Other grants 7,814
VIK rent 4,617

S 288,651

11



Notes to Consolidating Financial Statements

E.

RELATED PARTY TRANSACTIONS - Continued

In 2013 the Corporation entered into a digital media agreement
with the USOC. The term of the agreement is January 1, 2013
through December 31, 2016. The Association received $75,000
in 2014 under this agreement. In addition, the USOC provided
United Airlines VIK in the amount of $2,400. This amount is
included in VIK sponsorship revenue.

During the yvear ended December 31, 2014, the USOC provided
$402,220 in value-in-kind to support the resident athlete
program at the Olympic Training Center. $131,220 of this
value-in-kind has been recorded and is reflected as grant
revenue from the USOC in the accompanying financial
statements.

The USOC provides the Association with a portion of its
current office facilities at no cost, which has been valued at
$4,617 for the year ended December 31, 2014.

Excluding value-in-kind, rent paid to the USOC for the year
ended December 31, 2014 amounted to $11,388. In addition, the
Association paid $10,489 to the USOC for IT Services during
the vear ended December 31, 2014.

The Association may, from time to time, compensate Board
Members for services provided for Association events pursuant
to normal compensation practices for the services provided.
No Board Members receive compensation for their service on the
Board of Directors.

LEASES

As mentioned in Note E, the Association entered into a lease
agreement for office space with the USOC commencing May 1,
2010 and expiring April 30, 2015. The Association has 1,898
square feet of usable office space and 1,458 square feet of
common space. The Association pays six dollars a square foot
per vear for the office space. The Association does not pay
for the use of the common space, and has recorded wvalue in
kind in the amount of $4,617, or three dollars a square foot,
for use of this space.

This lease was renewed May 1, 2015 and expires April 30, 2020.
The Association will pay $6.50 a square foot per year for the
office space. The Association will not pay for the use of the
common space, and will record value in kind in the amount of
$4,739, or $3.25 a square foot, for use of this space.

12



Notes to Consolidating Financial Statements

F.

LEASES - Continued

Future minimum lease payments for the years ended December 31,
2014 under these lease agreements are as follows:

2015 8 16,638
2016 17,076
2017 17,076
2018 17,076
Thereafter 22,767

RETIREMENT PLAN

The Association has established a retirement plan qualified
under Section 401(k) of the Intermal Revenue Code in which the
emplover contributes 7.5% of eligible compensation. Employees
are eligible to participate in the plan after completing 90
days of service. Emplover contributions for the year ended
December 31, 2014 were 5$19,031.

13
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