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Certified Public Accountants

Thomas, Kunc & Black, LLP

Independent Auditor’s Report

To the Board of Directors of
United States Amateur Confederation of Roller Skating

We have audited the accompanying consolidated financial statements of the United States Confederation
of Roller Skating (a Nebraska nonprofit corporation), which comprise the consolidated statements of financial
position as of August 31, 2019 and 2018 and the related consolidated statements of activities, changes in
net assets and cash flows for the years then ended, and the related notes to the consolidated financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal conirol relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Unmodified Opinion on Consolidated Financial Statements

In our opinion, the August 31, 2019 and 2018 consolidated financial statements referred to above present
fairly, in all material respects, the financial position of the United States Confederation of Amateur Roller
Skating as of and for the years ended August 31, 2019 and 2018, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Lincoln, Nebraska %W , ‘l(u,.\ o andl d[ﬁ/c’k) LLP

June 30, 2020



UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING

Consolidated Statement of Financial Position

CURRENT ASSETS
Cash and Temporary Investments
(Notes A and F)
Receivables (Notes A and B)
Due from Related Party (Note J)
Inventories (Note A)
Prepaid Expenses

Total Current Assets

PROPERTY AND EQUIPMENT, net
(Notes A and C)

OTHER ASSETS
Marketable Securities (Notes A, F, and G)
Other Asset (Note D)
Total Other Assets

Total Assets

August 31, 2019.

CURRENT LIABILITIES
Accounts Payable
Bank Overdraft
Line of Credit (Note I)
Accrued Liabilities
Due to Related Party (Note J)
Unearned Revenue (Note A)
Performance Bonds

Total Current Liabilities
NET ASSETS (Note A)
Without Donor Restrictions
With Donor Restrictions (Notes H and K)
Total Net Assets

Total Liabilites and Net Assets

See accompanying notes to financial statements and independent auditor’s report.

ASSETS
Confederation Foundation Eliminations Consolidated

214,876 43,621 258,497
15,205 - 15,205

- 344,625 -

30,379 - 30,379
45,265 - 45,265
305,725 388,246 349,346
250,002 - 250,002
79,219 1,877,958 1,957,177
29,472 - 29472
108,691 1,877,958 1,986,649
664,418 2,266,204 2,585,997

LIABILITIES AND NET ASSETS

102,565 - 102,565
25,208 - 25,208
344,625 - -
17,236 - 17,236
16,000 - 16,000
505,634 - 161,009
79,565 2,251,204 2,330,769
79,219 15,000 94,219
158,784 2,266,204 2,424 988
664,418 2,266,204 2,585,997
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Consolidated Statement of Financial Position
August 31, 2018

ASSETS
Confederation Foundation Eliminations Consolidated
CURRENT ASSETS
Cash and Temporary Investments
(Notes A and F) $ 348,222 $ 70,691 $ - $ 418,913
Receivables (Notes A and B) 54,263 - - 54,263
Due from Related Party (Note J) - 346,358 (346,358) -
Inventories (Note A) 47,662 - - 47,662
Prepaid Expenses 61,407 - - 61,407
Total Current Assets 511,554 417,049 (346,358) 582,245
PROPERTY AND EQUIPMENT, net 281,759 - - 281,759
(Notes A and C)
OTHER ASSETS
Marketable Securities (Notes A, F, & G) 83,993 1,782,470 - 1,866,463
Other Asset (Note D) 31,605 - - 31,605
Total Other Assets 115,598 1,782,470 - 1,898,068
Total Assets $ 908,911 $ 2,199,519 3 (346,358) $ 2,762,072
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable $ 181,677 $ - $ - $ 181,677
Line of Credit (Note 1) - - - -
Accrued Liabilites 7,710 - - 7,710
Due to Related Party (Note J) 346,358 - (346,358) -
Unearned Revenue (Note A) 1,515 - - 1,515
Performance Bonds 16,000 - - 16,000
Total Current Liabilities 553,260 - (346,358) 206,902
NET ASSETS (Note A)
Without Donor Restrictions 267,484 2,184,519 - 2,452,003
With Donor Restrictions (Notes H and K) 88,167 15,000 - 103,167
Total Net Assets 355,651 2,199,519 - 2,555,170
Total Liabilites and Net Assets $ 908,911 $ 2,199,519 $ (346,358) § 2,762,072

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Consolidated Statement of Activities
Year ended August 31, 2019

Confederation Foundation Eliminations Consolidated
CHANGES IN NET ASSETS
CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenue and Support
Amateur Registrations $ 439,183 $ - $ - $ 439,183
Competitive Assessment Fees 17,265 - - 17,265
Club Membership Fees 33,079 - - 33,079
Coaches Membership Fees 52,171 - - 52,171
National Championships (Note N) -
Artistic and Speed 450,208 - - 450,208
Hockey 25,100 - - 25,100
Derby 300 - - 300
Practice Fees 1,935 - - 1,935
World Championships - - - -
Clinics and Seminar Fees 75 - - 75
Supplies and Publications 2,695 - - 2,695
United States Olympic Committee 50,000 - - 50,000
Amateur Athletic Union 20,000 20,000
Rental Income 17,216 - - 17,216
Other 40,707 6,439 - 47,146
Investment Income 3,019 68,803 (17,128) 54,694
Realized and Unrealized Gains(Losses) on Investments - 61,848 - 61,848
Total Revenue and Support 1,162,953 137,090 (17,128) 1,272,915
Net Assets Released from Restrictions
Scholarship 7,301 - - 7,301
Total Revenue and Support Without Donor Restrictions 1,160,254 137,090 (17,128) 1,280,216
Expenses
Program services
National Championships
Artistic 302,546 - - 302,546
Speed 249,737 - - 249,737
Hockey 77,609 - - 77,609
Derby 32,714 - - 32,714
Slalom - - - -
World Championships
Artistic 22,411 - - 22,411
Speed 12,006 - - 12,006
Hockey 6,907 - - 6,907
PanAm Games - - : - -
Sports Development
International Training and Competitions . 3,844 - - 3,844
U.S. Clinics and Education 17,680 - - 17,680
Bad Debt Expense - - - -
Athlete Insurance 112,571 - - 112,571
Total Program Services 838,025 - - 838,025

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Consolidated Statement of Activities - Continued
Year ended August 31, 2019

Supporting Expenses

National Office Administration 303,667 - - 303,667
Occupancy, Equipment and Supplies 81,218 - - 81,218
Printing, Postage, Telephone, and Utilities 29,184 - - 29,184
Board Of Directors and Committee Expenses 24,198 - - 24,198
Professional Services 60,714 - - 60,714
Marketing Trade Show 3,619 - - 3,619
Other 7,548 70,405 (17,128) 60,825
Total Supporting Expenses 510,148 70,405 (17,128) 563,425

Total Expenses ' 1,348,173 70,405 (17,128) 1,401,450
Increase (Decrease) in Net Assets Without Donor Restrictions (187,919) 66,685 - (121,234)
Net Assets Without Donor Restrictions, Beginning of Year 267,484 2,184,519 - 2,452,003
Net Assets Without Donor Restrictions, End of Year $ 79,565 $ 2,251,204 $ - $ 2,330,769

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS
Revenue and Support

Donations - - - -
Investment Income, Net of Investment Expenses 5,017 - - 5,017
Realized and Unrealized Gains/(Losses) on Investments (6,664) - - (6,664)
Net Assets Released from Restrictions
Scholarship (7,301) - - (7,301)
Increase (Decrease) in Net Assets With Donor Restrictions (8,948) - - (8,948)
Net Assets With Donor Restrictions, Beginning of Year 88,167 15,000 - 103,167
Net Assets With Donor Restrictions, End of Year $ 79,219 $ 15,000 $ - $ 94,219

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Consolidated Statement of Activities
Year ended August 31, 2018

Confederation Foundation Eliminations Consolidated
CHANGES IN NET ASSETS
CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenue and Support
Amateur Registrations $ 468,852 $ - $ - $ 468,852
Competitive Assessment Fees 14,853 - - 14,853
Club Membership Fees 39,080 - - 39,080
Coaches Membership Fees 52,625 - - 52,625
National Championships (Note N) -
Artistic and Speed 501,209 - - 501,209
Hockey 48,605 - - 48,605
Derby 20,220 - - 20,220
Practice Fees 47,815 - - 47,815
World Championships 5,889 - - 5,889
Clinics and Seminar Fees - - - -
Supplies and Publications 7,187 - - 7,187
United States Olympic Committee 50,000 - - 50,000
Amateur Athletic Union 22,937 22,937
Rental Income 6,230 - - 6,230
Other 18,307 424 - 18,731
Investment Income 2,453 66,550 - 69,003
Realized and Unrealized Gains(Losses) on Investments - 111,671 - 111,671
Total Revenue and Support 1,308,262 178,645 - 1,484,907
Net Assets Released from Restrictions
Scholarship - - - -
Total Revenue and Support Without Donor Restrictions 1,306,262 178,645 - 1,484,907
Expenses
Program services
National Championships
Artistic 222,476 - - 222,476
Speed 168,036 - - 168,036
Hockey 73,820 - - 73,820
Derby 49,439 - - 49,439
Slaiom 5,377 - - 5,377
World Championships
Artistic 16,399 - - 16,399
Speed 33,635 - - 33,635
Hockey 53,565 - - 53,565
PanAm Games - - - -
Sports Development
International Training and Competitions 5,320 - - 5,320
U.8. Clinics and Education 20,380 - - 20,380
Bad Debt Expense 10,879 - - 10,879
Athlete Insurance 109,578 - - 109,578
Total Program Services 768,904 - - 768,904

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING.

Consolidated Statement of Activities - Continued
Year ended August 31, 2018

Supporting Expenses
National Office Administration
Occupancy, Equipment and Supplies
Printing, Postage, Telephone, and Utilities
Board Of Directors and Committee Expenses
Professional Services
Marketing Trade Show
Other

Total Supporting Expenses
Total Expenses
increase (Decrease) in Net Assets Without Donor Restrictions
Net Assets Without Donor Restrictions, Beginning of Year

Net Assets Without Donor Restrictions, End of Year

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS

Revenue and Support
Donations
Investment Income, Net of investment Expenses
Realized and Unrealized Gains/(Losses) on Investments
Net Assets Released from Restrictions
Scholarship

Increase (Decrease) in Net Assets With Donor Restrictions
Net Assets With Donor Restrictions, Beginning of Year

Net Assets With Donor Restrictions, End of Year

460,672 - 460,672
86,865 - 86,865
27,782 - 27,782
29,737 - 29,737
56,155 - 56,155
22,098 - 22,098
43,325 35,306 78,631

726,634 35,308 761,940

1,495,538 35,306 1,530,844
(189,276) 143,339 (45,937)
456,760 2,041,180 2,497,940
267,484 $ 2,184,519 $ 2,452,003

515 - 515
2,530 - 2,530
2,678 - 2,678
5,723 - 5,723
82,444 15,000 97,444
88,167 $ 15,000 $ 103,167

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Consolidated Statement of Cash Flows
Year ended August 31, 2019

Cash Flows from Operating Activities
Cash Received from Customers
Cash Paid to Suppliers and Employees
Interest Received
Interest Paid

Net Cash provided (used) by Operating Activities

Cash Flows from Investing Activities
Proceeds from Sale of Marketable Securities
Purchase of Marketable Securities
Purchase of Property and Equipment

Net Cash provided (used) by Investing Activities

Cash Flows from Financing Activities
Change in loan to Related Party
Proceeds (Payments) from Line of Credit
Interest Accrued/(Receivabie)

Net Cash provided (used) by Financing Activities
Decrease in Cash and Temporary Investments
Cash and Temporary Investments at Beginning of Year

Cash and Temporary Investments at End of Year

Reconciliation of Increase (Decrease) in Net Assets
to Net Cash provided (used) by Operating Activities

Increase (Decrease) in Net Assets
Adjustments to Reconcile Increase (Decrease) in
Net Assets to Net Cash used by Operating Activities
Depreciation
(Gain)/Loss on disposal of fixed assets
Realized and Unrealized (Gains)/Losses on Investments
Reinvested Interest and Dividends
(Increase) Decrease in Assets
Receivables
Inventories
Prepaid Expenses
Other Assets
Increase (Decrease) In Liabilities
Accounts Payable
Bank Overdraft
Accrued Liabilities
Unearned Revenue
Performance Bonds

Total Adjustments to increase (decrease) in Net Assets

Net cash provided (used) by Operating Activities

Confederation Foundation Eliminations Consolidated

$ 1,205,684 $ 6,439 $ - $ 1,212,123
(1,326,952) (70,405) - (1,397,357)

3,019 68,803 (17,128) 54,694
(17,274) - 17,128 (146)
(135,523) 4,837 - (130,686)

14,441 249,798 - 264,239
(10,531) (283,438) - (293,969)
3,910 (33,640) - (29,730)

(1,733) 1,733 - -

(1,733) 1,733 - -

(133,346) (27,070) - (160,416)

371,592 18,602 - 390,194

3 238,246 3 (8,468) $ - $ 229,778
$ (196,867) 3 66,685 3 - $ (130,182)
34,413 - - 34,413
6,664 (61,848) - (55,184)

(5,801) - - (5,801)

39,058 - - 39,058

17,283 - - 17,283

16,142 - - 16,142
(522) - - (522)
(79,112) - - (79,112)

25,208 - - 25,208
(7,710) - - (7,710)

15,721 - - 15,721
61,344 (61,848) - (504)
$ (135,523) $ 4,837 3 - $ (130,686)

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING

Consolidated Statement of Cash Flows

Year ended August 31,2018

Confederation Foundation Eliminations Consolidated
Cash Flows from Operating Activities
Cash Received from Customers $ 1,306,057 $ 200 $ - $ 1,306,257
Cash Paid to Suppliers and Employees (1,285,556) (35,306) - (1,320,862)
Interest Received 2,455 66,550 (17,984) 51,021
Interest Paid (17,984) - 17,984 -
Net Cash provided (used) by Operating Activities 4,972 31,444 - 36,416
Cash Flows from Investing Activities
Proceeds from Sale of Marketable Securities - 549,406 - 549,406
Purchase of Marketable Securities - (582,075) - (582,075)
Proceeds from Disposal of Fixed Assets 11,530 - - 11,530
Net Cash provided (used) by Investing Activities 11,530 (32,669) - (21,139)
Cash Flows from Financing Activities
Change in loan to Related Party (26,216) (25,873) - (52,089)
Proceeds (Payments) from Line of Credit - - - -
Interest Accrued/(Receivable) - - - -
Net Cash provided (used) by Financing Activities (26,216) (25,873) - (52,089)
Decrease in Cash and Temporary Investments (9,714) (27,098) - (36,812)
Cash and Temporary Investments at Beginning of Year 381,306 45,700 - 427,006
Cash and Temporary Investments at End of Year $ 371,592 $ 18,602 $ - $ 390,194
Reconciliation of Increase (Decrease) in Net Assets
to Net Cash provided (used) by Operating Activities
Increase (Decrease) in Net Assets $ (183,553) 3 143,339 $ - $ (40,214)
Adjustments to Reconcile Increase (Decrease) in
Net Assets to Net Cash used by Operating Activities
Depreciation 35,079 - - 35,079
(Gain)/Loss on disposal of fixed assets 37,714
Realized and Unrealized (Gains)/Losses on Investments (2,678) (111,671) - (114,349)
Reinvested Interest and Dividends (3,344) (224) - (3,568)
(Increase) Decrease in Assets
Receivables 5,783 - - 5,783
Inventories (23,723) - - (23,723)
Prepaid Expenses (12,216) - - (12,216)
Other Assets ] - - - -
increase (Decrease) In Liabilities
Accounts Payable 159,817 - - 159,817
Bank Overdraft - - - -
Accrued Liabilities (3,857) - - (3,857)
Unearned Revenue (4,050) - - (4,050)
Performance Bonds - - - -
Total Adjustments to increase (decrease) in Net Assets 188,525 (111,895) - 76,630
Net cash provided (used) by Operating Activities $ 4,972 3 31,444 $ - $ 36,416

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements
August 31, 2019 and 2018

The United States Amateur Confederation of Roller Skating (the Confederation) is a not-for-profit
corporation formed for the purpose of fostering national and international amateur roller skating.

The United States Foundation for Amateur Roller Skating (the Foundation) is a not-for-profit corporation
formed for the purpose of support and development, including educational programs and research, of the
members of the Organization.

NOTE A - SUMMARY OF ACCOUNTING POLICIES

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying consolidating financial statements follows.

Method of Accounting. The accompanying financial statements of the Organization have been
prepared on the accrual basis of accounting.

Basis of presentation. Generally accepted accounting principles (GAAP) require the Organization
to report information regarding its financial position and activities according to two classes of net
assets: net assets without donor restrictions, which represents the expendable resources that are
available for operations at management’s discretion; and net assets with donor restrictions, which
represents resources whose use by the organization is limited by donor-imposed stipulations that

neither expire by passage or time nor can be fulfilled or otherwise removed by actions of the
organization.

Principles of Consolidation. The accompanying consolidating financial statements include the
accounts of United States Amateur Confederation of Roller Skating and United States Foundation for
Amateur Roller Skating, a controlled not-for-profit corporation (collectively referred to as the
Organization). All significant intercompany accounts and transactions have been eliminated in
consolidation.

Cash and Temporary Investments. For purposes of the consolidating statements of cash flows, the
Organization considers all highly liquid investments with a maturity of three months or less to be cash
and temporary investments.

Investments. Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the statement of financial position.
Unrealized gains and losses are included in the statement of activities. Donated securities are
recorded as contributions equal to the fair market value of the securities at the date of gift.

Fair Value Measurements. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at measurement date. The
Organization utilizes a framework to prioritize the inputs to valuation techniques used to measure fair
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (level 1 measurements) and the lowest priority o unobservable inputs
(level 3 measurements). The three levels of the fair vaiue hierarchy are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to access.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE A - SUMMARY OF ACCOUNTING POLICIES — CONTINUED
Fair Value Measurements — Continued.

Level 2 Inputs to the valuation methodology include:
¢ quoted prices for similar assets or liabilities in inactive markets;
e quoted prices for identical or similar assets or liabilities in inactive markets;
+ inputs other than quoted prices that are observable for the asset or liability;
o inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Transfers between levels
shall occur at the actual date of the event or change in circumstances that caused the transfer.
Valuation techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Receivables. Receivables are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a charge to earnings and
a credit to a valuation allowance based on its assessment of the current status of individual accounts.
Balances that are still outstanding after management has used reasonable collection efforts are written
off through a charge to the valuation allowance and a credit to receivables.

Inventories. Inventories are stated at the lower of cost or market; cost is determined using the first-in,
first-out method. Inventory consists mainly of training materials, supplies, and books.

Property and Equipment and Depreciation. Property and equipment is carried at cost, if purchased,
and at fair market value at the date of contribution, if received by donation, less accumulated
depreciation. Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets
to operations over their estimated service lives computed primarily on the straight-line method. The
estimated lives by asset class are as follows:

Office furniture, fixtures, and equipment 510 7 years
Computer and video equipment 3 to 5 years
Computer software 3to 7 years
Building 7 10 40 years

It is the Organization’s policy to capitalize property and equipment over $500. Lesser amounts are
expensed.

Unearned Revenue. Payments received in the current year for amateur cards or club dues for the
succeeding fiscal year are recorded as unearned revenue. Entry fees and other receipts for
competitions to be held in the succeeding fiscal year are also recorded as unearned revenue.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE A — SUMMARY OF ACCOUNTING POLICIES — CONTINUED

Income Taxes. The Confederation and Foundation are exempt from Federal income taxes under
Section 501(c)(3) of the Internal Revenue Code. As such, income earned in the performance of their
exempt purposes is not subject to income tax. Any income earned through activities not related to their
exempt purposes is subject to income tax at normal corporate rates.

The Organization believes that income tax filing positions will be sustained upon examination and does
not anticipate any adjustments that would result in a material adverse effect on the Organization’s
financial position, statements of activities or cash flows. Accordingly, the Organization has not
recorded any reserves, or related accruals for interest and penalties for uncertain income tax positions
at August 31, 2019 and 2018.

The Organization is subject to routine audits by taxing jurisdictions; however, there are currently no
audits for any tax periods in progress. The Organization believes they are no longer subject to income
tax examinations for fiscal years ending prior to August 31, 2016.

Net Asset Classification. The Organization reports information regarding its financial position and
activities according to two classes of net assets: Net Assets Without Donor Restrictions and Net Assets
With Donor Restrictions.

Net Assets Without Donor Restrictions. Net assets without donor restrictions are available for
use at the discretion of the Board of Directors (Board) and/or management for general
operating purposes. From time to time the Board designates a portion of these net assets for
specific purposes which makes them unavailable for use at management's discretion. For
example, the Board may designate a portion of net assets without donor restrictions as a quasi-
endowment (an amount to be treated by management as if it were part of the donor restricted
endowment) for the purpose of securing the Organizations long-term financial viability.

Net Assets With Donor Restrictions. Net assets with donor restrictions consist of assets whose
use is limited by donor-imposed, time and/or purpose restrictions.

The Organization reports gifts of cash and other assets as revenue with donor restrictions if
they are received with donor stipulations that limit the use of the donated assets. When a
donor restriction expires; that is, when a stipulated time restriction ends or purpose restriction
is accomplished, the net assets are reclassified as net assets without donor restriction and
reported in the statements of activities as net assets released from restrictions.

Some net assets with donor restrictions include a stipulation that assets provided be
maintained permanently (perpetual in nature) while permitting the Organizations to expend
the income generated by the assets in accordance with the provisions of additional donor
imposed stipulations or a Board approved spending policy.

Recent adopted reporting principles. In 2016, the Financial Accounting Standards Board (FASB)
issued Accounting Standards Update No. 2016-14, Presentation of Financial Statements of Not-for-
Profit Entities. The Organization adopted the provisions of this new principle during the year ended
August 31, 2019 and the presentation of the August 31, 2018 has been reclassified to accommodate
this principle. In addition to changes in terminology used to describe categories of net assets
throughout the financial statements, new disclosures were added regarding liquidity and the availability
of resources.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE A - SUMMARY OF ACCOUNTING POLICIES — CONTINUED

Use of Estimates. The preparation of consolidating financial statements in conformity with U.S.
generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the reporting period. Accordingly, actual results could differ from those estimates.

NOTE B - RECEIVABLES

Consolidated Receivables Consists of the Following:

2019 2018
Member Accounts $ 23374 $ 63,627
National Museum of Roller Skating 1,138 1,436
24,512 65,063
Less Allowance for Doubtful Accounts (10,800) (10,800)

$ 13712 $ 54,263

NOTE C - PROPERTY AND EQUIPMENT

Property and Equipment Consists of the Following:

2019
Accumulated Book
Cost Depreciation Value
Office Furniture, Fixtures, and Equipment $ 70,744 $ 70,738 $ 6
Computer and Video Equipment 325,310 307,351 17,959
Computer Software 695 348 347
Land and Building 582,225 350,535 231,680

$ 978,974 $ 728,972 $ 250,002

2018
Accumulated Book
Cost Depreciation Value
Office Furniture, Fixtures, and Equipment $ 70,744 $ 70,655 $ 89
Computer and Video Equipment 325,310 290,114 35,196
Computer Software 695 116 579
Land and Building 582,225 336,330 245,895

$ 978,974 $ 697,215 $ 281,759

The consolidating financial statements include depreciation expenses related to property and
equipment of $34,413 (2019) and $35,079 (2018).

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE D - OTHER ASSETS

Other assets consists of assets related to a rental house owned by the Confederation:

2019 2018
Rental house
Cost $ 104,040 104,040
Accumulated depreciation (78,242) (75,587)
Cost basis 25,798 28,453
Cash on account at real estate management company 3,674 3,152
Total other asset $ 29472 31,605

NOTE E - FOUNDATION ASSETS

In prior years, the Confederation’s Board of Directors had designated investments such that only the
earnings from those assets could be used for sports development. In February 1995, the
Confederation authorized a transfer of $1,426,717 of its investments to the United States Foundation
for Amateur Roller Skating (the Foundation), a separate not-for- profit corporation. The transfer was
made on June 30, 1995. All of the investment income and up to five percent of the investments may
be distributed annually for athlete scholarships by the Foundation’s Board of Trustees at its sole
discretion. Additional investments may be distributed annually by a three-fourth’s vote of the Board of

Trustees.

The foundation is a controlled not-for-profit corporation of the Confederation in that its Board of
Trustees are elected by the Confederation. The Foundation’s activities are included in these

consolidating financial statements.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING

Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

Cash and Temporary Investments

Money Market Fund
Mutual Funds
Government Securities
Common Stock
Exchange Traded Funds
Limited Partnership

Unrealized Gain

Cash and Temporary Investments

Money Market Fund
Mutual Funds
Government Securities
Common Stock
Exchange Traded Funds
Limited Partnership

Unrealized Gain

NOTE F — CASH, TEMPORARY INVESTMENTS AND MARKETABLE SECURITIES

Cash, Temporary Investments, and Marketable Securities consist of:

2019
Confederation Foundation Consolidated
Cost Market Cost Market Cost Market
$ 214876 $ 214876 $ 43620 $ 43,620 258496 $ 258,496
3,664 3,664 - - 3,664 3,664
73,939 75,555 860,851 865,583 934,790 941,138
- - 391,224 676,081 391,224 676,081
- - 200,963 227,550 200,963 227,550
- - 85,000 108,744 85,000 108,744
77,603 79,219 1,538,038 1,877,958 1,615,641 1,957,177
$ 292479 % 294,095 $ 1,581,658 $ 1,921,578 1,874,137 $§ 2215673
$ 1,616 $ 339,920 $ 341,536
2018
Confederation Foundation Consolidated
Cost Market Cost Market Cost Market

3 348,222 % 348,222 § 70691 $ 70,691 418913 § 418,913
2,791 2,791 - - 2,791 2,791
74,749 81,202 797,319 809,718 872,068 890,920
- - 391,635 683,115 391,635 683,115
- - 158,338 201,661 158,338 201,661
- - 85,000 87,975 85,000 87,975
77,540 83,993 1,432,292 1,782,469 1,509,832 1,866,462
$ 425762 $ 432,215 $ 1,502,983 §$ 1,853,160 1,928,745 $ 2,285375
$ 6,453 $ 350,177 $ 356,630
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE G — FAIR MARKET VALUE

Following is a description of the valuation methodologies used for assets and liabilities measured at
fair value. There have been no changes in methodologies used during the years ended August 31,
2019 and 2018.

Mutual Funds: Valued at the observable net asset value (NAV) of shares held by the Organization
at year end.

Preferred Stock: Valued at the observable net asset value (NAV) of shares held by the
Organization at year end.

Common Stock: Valued at the closing price reported on the active market on which the individual
securities are traded.

Corporate Bonds: Valued based on yields currently available on comparable securities of issuers
with similar credit ratings.

Government Agency Bonds: Valued using independent pricing models.
Government Securities: Valued using independent pricing models.

Exchange Traded Funds: Valued at the observable net asset value (NAV) of shares held by the
Organization at year end.

Limited Partnership: Valued based on the value of the underlying assets.
The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Organization believes
its valuation methods are appropriate and consistent with other market participants, the use of different

methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING

Notes to Consolidated Financial Statements (Continued)

August 31, 2019 and 2018

NOTE G - FAIR MARKET VALUE - CONTINUED

The following table sets forth the balances of assets measured at fair value on a recurring basis as of August 31, 2019.

Quoted Prices in Significant
Active Markets Other Significant
Fair for Identical Observable Unobservable
Value Assets (Level 1) inputs (Level 2) Inputs (Level 3)
Mutual Funds
Fixed Income $ 865,583 $ 865,583 $ - $ -
Balanced Fund (Confederation) 79,219 79,219 - -
Government Securities - - - -
Common Stock
Large Cap Domestic 676,081 676,081 - -
International - - - -
Small/Mid Cap - - - -
Exchange Traded Funds
Large Cap Domestic 227,550 227,550 - -
Limited Partnership 108,744 - - 108,744
$ 1,957,177 $ 1,848,433 $ - $ 108,744

The following table sets forth the balances of assets measured at fair value on a recurring basis as of August 31, 2018.

Quoted Prices in Significant
Active Markets Other Significant
Fair for Identical Observable Unobservable
Value Assets (Level 1) inputs (Level 2)  Inputs (Level 3)
Mutual Funds
Fixed Income $ 809,719 $ 809,719 $ - $ -
Balanced Fund (Confederation) 83,993 83,993 - -
Government Securities - - - -
Common Stock
Large Cap Domestic 683,115 683,115 - -
International - - - -
Small/Mid Cap - - - -
Exchange Traded Funds
Large Cap Domestic 201,661 201,661 - -
Limited Partnership 87,975 - - 87,975
$ 1,866,463 $ 1,778,488 $ - $ 87,975

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE G - FAIR MARKET VALUE - CONTINUED

The following table sets forth a summary of changes in the fair value of the Organization’s level 3 assets
for the years ended August 31, 2019 and 2018.

Limited
Partnership
2019 2018
Beginning Balance $ 87,975 $ 84,896
Change in Unrealized Gains (Losses) Included In Earnings 20,769 3,079
Ending Balance $ 108,744 3 87,975

NOTE H - ENDOWMENTS

In August 2008, the Financial Accounting Standards Board issued guidance on the net asset
classification of donor-restricted endowment funds for a not-for-profit that is subject to an enacted
version of the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). Disclosures
about an organization’s endowment funds, whether or not the organization is subject to UPMIFA, were
also improved.

The State of Nebraska adopted UPMIFA effective September 1, 2007. The Organization adopted the
Financial Accounting Standard Board’s guidance and required disclosures for the year ended
December 31, 2008.

The Organization has interpreted the UPMIFA as requiring the preservation of the fair value of the
original gift date or donor restricted funds absent explicit donor stipulations to the contrary. Certain
funds have been received from a donor which include a stipulation that assets provided be maintained
permanently while permitting the Organization to expend the income generated by the assets in
accordance with the provisions of additional donor imposed stipulations or a Board approved spending
policy. The original gift is classified as net assets with donor restrictions.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

(1)  The duration and preservation of the fund

(2) The purposes of the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation or deflation

(6) The expected total return from income and the appreciation of investments
(6) Other resources of the Organization

(7)  The investment policies of the Organization

An endowment fund, known as the World Team Endowment fund, was established in 2005 for the

international travel of USA Roller Sports athletes to which donors may contribute funds at any time.
Only earnings from the investment of the funds may be used to fund the travel of World Team athletes.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE H - ENDOWMENTS ~ CONTINUED
An endowment fund, known as the Wojnarowky Memorial Scholarship Fund, was established in 2000
with a bequest of $15,000 and requires the principal gift to be preserved in perpetuity with the income
to be used as a scholarship for the National Champion in Junior World Class Figure Skating.

Endowment Net Asset Composition by Type of Fund as of August 31, 2019.

Earnings Principal
With Donor With Donor
Restrictions Restrictions Total
Donor-restricted Endowment Funds $ 14,917 $ 79,302 $ 94,219

Changes in Endowment Net Assets for the year ended August 31, 2019.

Earnings Principal
Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets, Beginning of Year 3 23,865 $ 79,302 $ 103,167
Investment Return:
Investment income 5,801 - 5,801
Investment Fee ‘ (784) - (784)
Net Realized and Unrealized Gain/(Loss) (6,664) - (6,664)
Total Investment Return ‘ (1,647) - (1,647)
Contributions - - -
Appropriation of Endowment Assets for Expenditure - - -
Expenditure of Endowment Assets (7,301) - (7,301)
Endowment Net Assets, End of Year $ 14,917 $ 79,302 $ 94,219

Endowment Net Asset Composition by Type of Fund as of August 31, 2018.

Earnings Principal
With Donor With Donor
Restrictions Restrictions Total
Donor-restricted Endowment Funds $ 23,865 3 79,302 $ 103,167

Changes in Endowment Net Assets for the year ended August 31, 2018.

Earnings Principal
Without Donor With Donor
Restrictions Restrictions Total

Endowment Net Assets, Beginning of Year $ 18,657 $ 78,787 $ 97,444

Investment Return: :
Investment Income 3,344 - 3,344
Investment Fee (814) - (814)
Net Realized and Unrealized Gain/(L.oss) 2,678 - 2,678
Total investment Return 5,208 - 5,208
Contributions - 515 515
Appropriation of Endowment Assets for Expenditure - - -
Expenditure of Endowment Assets - - -
Endowment Net Assets, End of Year $ 23,865 $ 79,302 $ 103,167

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE | - LINE OF CREDIT

The Confederation has an operating line-of-credit of $200,000 with a community bank to be drawn
down as needed for operating cash flow. The line of credit was renewed on July 31, 2019. The interest
rate was the Wall Street Journal Prime Rate (WSJP) plus 2.0%. At August 31, 2019, the WSJP was
5.25% and at August 31, 2018 it was 5.00%. The balance on the line of credit was $0 (2019) and $0
(2018).

NOTE J -RELATED PARTY TRANSACTIONS

On December 19, 2013, the Foundation loaned the Confederation $200,000 at an interest rate of
2.75%. The entire principal balance outstanding, together with any accrued and unpaid interest
thereon, was payable in a single lump sum on December 19, 2014.

On December 19, 2014, a second revision to the promissory note was signed. The entire principal
balance outstanding along with any accrued interest thereon, was payable in a single lump sum on
December 31, 2015.

On July 1, 2015, the Foundation signed a third revision to the promissory note. The note was for the
principal sum of $400,000.00. The entire principal balance outstanding was payable on or before
December 31, 2018, but on demand on or after December 31, 2017. Interest was to be paid monthly
on the first day of each month at an interest rate equal to the applicable rate charged to the Foundation
by the United Bank of Switzerland on the loan from UBS.

On May 24, 2017, the Confederation and the Foundation signed an amendment to the third revision
of the promissory note. The principal balance outstanding at that date was $372,613. Under the terms
of the third revision, interest shall be fixed at 5% per annum effective May 1, 2017. Monthly payments
of $1,600 per month will be paid, to be applied first to interest, then to principal. The balloon date is
extended to December 31, 2025; however, the promissory note shall remain a demand note. The
Foundation may adjust the interest rate unilaterally.

The Foundation awarded the Confederation $30,000 in grant funds in May 2019 to be used for Star

Skate ($10,000), Roll Art ($10,000) and Safe Sport ($10,000). The grant funds were expended within
the year ended August 31, 2019.

The Confederation is a member of the United States Olympic & Paralympic Committee (USOPC). The
Confederation receives grants from the USOPC to promote the sport of roller skating.

NOTE K —~ DESCRIPTION OF NET ASSETS WITHOUT DONOR RESTRICTIONS.

The Organizations’ net assets without donor restrictions is comprised of undesignated and Board
designated amounts at August 31, 2019 and 2018:

2019 2018
Net Assets
Confederation
Without Donor Restrictions $ 79,565 267,484
Foundation
Without Donor Restrictions 2,251,204 2,184,519

$ 2,330,769 2,452,003

See accompanying notes to financial statements and independent auditor’s report.

20



UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE L ~ DESCRIPTION OF NET ASSETS WITH DONOR RESTRICTIONS.

The Organizations’ net assets with donor restrictions is comprised of the amounts for the following
purposes at August 31, 2019 and 2018;

019 2018
World Team Endowment Fund—Confederation
Principal $ 64,302 64,302
Investment earnings 14,917 23,865
79,219 88,167

Wojnarowsky Memorial Scholarship Fund—Foundation

Principal 15,000 15,000
Investment earnings

15,000 15,000

Total net assets with donor restrictions $ 94,219 103,167

NOTE M - LIQUIDITY AND AVAILABILITY RESOURCES REVENUE

The Organizations’ financial assets available within one year of the statements of financial position
date for general expenditure are as follows:

019 2018

Cash and Temporary Investments $ 258,497 418,913
Receivables 15,205 54,263
Due from Related Party - -
Less those unavailable for general expenditures within one year,
due to:

Net Assets With Donor Restrictions - -

Total financial assets available to management for general

expenditure within one year $ 273,702 473,176

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE N — NATIONAL CHAMPIONSHIPS REVENUE
As the national governing body for amateur roller skating competition, the Organization annually
conducts national championships for amateur skaters. The years ended August 31, 2019 and 2018
include revenue from four national championships.

Revenue consists of the following:

2019 2018
Entry Fees $ 338,655 $ 349,855
Practice Fees 1,935 47,815
Ticket Sales 49,889 39,159
Booths and Sponsorship 80,230 169,400
Program Sales and Advertising 6,834 11,620
Other 2,400 8,174

$ 479,943 $ 624,023

NOTE O - EXPENSE REIMBURSEMENTS

Expenses were incurred for training and education programs as well as the following world
championships and international competitions:

Year ended August 31, 2019:

2019 National Roller Derby Championships

2019 National Speed Skating Championships

2019 National Figure Skating Championships

2019 National Rink Hockey Championships

2019 America’s Cup Figure Skating Championships
2019 National Outdoor/Banked Track Speed Skating Championships
2019 Pan Am Games Qualifying - Figure Skating
2019 Pan Am Games Qualifying — Speed Skating
2019 Pan Am Games Qualifying — Rink Hockey
2019 World Skate Championships — Inline Hockey
2019 World Skate Championships — Speed Skating
2019 World Skate Championships — Figure Skating

Year ended August 31, 2018:

2018 National Roller Derby Championships

2018 National Speed Skating Championships

2018 National Figure Skating Championships

2018 National Rink Hockey Championships

2018 America’s Cup Figure Skating Championships
2018 National Outdoor/Banked Track Speed Skating Championships
2018 Pan Am Games Qualifying — Figure Skating
2018 Pan Am Games Qualifying — Speed Skating
2018 Pan Am Games Qualifying — Rink Hockey
2018 World Skate Championships — Inline Hockey
2018 World Skate Championships — Speed Skating
2018 World Skate Championships — Figure Skating

See accompanying notes to financial statements and independent auditor's report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE P — OPERATING LEASE

The Confederation entered into a copier lease agreement on September 20, 2016 with 60 monthly
payments of $1,496.

Future minimum non-cancelable lease payments for the years ended August 31, 2019 and 2018 are

as follows:
2019 2018
Year
2019 $ - $ 17,954
2020 17,954 17,954
2021 17,954 17,954
2022 - -

2023 and after

$ 35908 $ 53862

The financial statements include rental expense of $27,575 and $27,916 as of August 31, 2019 and
2018, respectively.

NOTE Q - RETIREMENT PLAN

The Confederation maintains a 401(k) retirement plan. After completing one month of service, the
Confederation contributes a match of $1 for every dollar contributed by the employee, not to exceed
$2,000 per year. The financial statements include retirement contribution expense of $8,095 and
$9,479 for the years ended August 31, 2019 and 2018, respectively.

NOTE S - CONCENTRATION OF CREDIT RISK

Financial instruments which potentially subject the Organization to concentrations of credit risk consist
principally of checking accounts at financial institutions. The accounts are insured up to $250,000 by
the Federal Deposit Insurance Corporation (FDIC). The Organization carries one deposit with Union
Bank and Trust Company that is a Short Term Federal Investment Trust (STFIT) which is not insured
by FDIC. The Organization’s FDIC coverage for the years ended August 31, 2019 and 2018 is as

follows:
2019 2018
Insured - Cash and Temporary Investments  § 96,310 139,405
Uninsured - STFIT 201,126 279,508
Total $ 297436 418,913

NOTE T —~ RECLASSIFICATION

Certain amounts related to the prior year have been reclassified to conform to the current year
presentation with no effect on previously reported net income.

See accompanying notes to financial statements and independent auditor’s report.
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UNITED STATES AMATEUR CONFEDERATION OF ROLLER SKATING
Notes to Consolidated Financial Statements (Continued)
August 31, 2019 and 2018

NOTE U - SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through June 30, 2020, the date the financial statements were
available to be issued. In March 2020, the United States declared a national emergency related to the
rapidly spreading coronavirus (COVID-19) outbreak. As a result, the Confederation cancelled the
2020 National Championships. Financial performance will depend on certain developments, including
the duration and spread of the outbreak and its impact on the Organization. COVID-19 may have a
material adverse effect on the financial position of the Organization, and the ultimate impact of the
COVID-19 outbreak cannot be reasonably estimated at this time.

See accompanying notes to financial statements and independent auditor’s report.
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