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INDEPENDENT AUDITORS’ REPORT

Board of Directors
United States Field Hockey Association, Inc.

We have audited the accompanying statements of financial position of United States Field Hockey Association
(the Association) as of December 31, 2011 and 2010, and the related statements of activities and cash flows for
the years then ended. These financial statements are the responsibility of the Association’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of United States Field Hockey Association at December 31, 2011 and 2010, and the change in its net
assets and its cash flows for the years then ended in conformity with accounting principles generally accepted
in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedules of functional expenses on pages 14 and 15 are presented for purposes of additional analysis and are
not a required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

/%«»J /m//é%w A{ LA PP

April 16,2012

102 N. Cascade Avenue, Suvite 400, Colorado Springs, CO 80903

(719) 630-1186
(719) 630-1187




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2011 AND 2010

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Accounts receivable, net

Prepaid expenses and other assets
Investments

Total current assets
RESTRICTED INVESTMENTS

BENEFICIAL INTEREST IN NET ASSETS OF THE
UNITED STATES FIELD HOCKEY FOUNDATION

PROPERTY AND EQUIPMENT, NET
TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts payable
Accrued expenses
Deferred revenue

Total liabilities

NET ASSETS
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

2011

$ 2,799,598

2010

$ 2,317,183

57,857 41,597
452,625 385,433
272.866 262.169

3,582,946 3,006,382
368,977 357,486
1,504,796 1,601,467
194,320 196.123

$ 5651039 § 5161458
$ 175646 $ 54,426
258,378 253,512
3311433 3.031.876
3,745.457 3.339.814
1,887,412 1,790,062
9,830 23,242

8,340 8.340
1.905.582 1,821,644

$ 5651039 $.35.161.458




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2011

REVENUE, GAINS AND
OTHER SUPPORT

Registration fees

Membership dues

USOC support

Other fees

Umpire fees

In-kind revenue

Corporate sponsorship

Sales revenue

Rebates

Licensing revenue

Contributions

Investment return

Advertising revenue

Grants

Change in beneficial interest in net
assets of United States Field Hockey
Foundation

Other

Net assets released from restrictions

Total revenue, gains and other support

EXPENSES

Program services;
Olympic and sport development
International teams
Member services

Total program services

General and administrative
Marketing and communication
Volunteer administration
Fundraising

Total expenses

CHANGE IN NET ASSETS
NET ASSETS, Beginning of year
NET ASSETS, End of year

See notes to financial statements.

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 3,585,899 $ 3,585,899
965,427 969,427
75,000 §$ 688,100 763,100
461,203 461,203
291,575 291,575
269,431 269,431
170,875 170,875
140,092 140,092
136,183 136,183
129,330 129,330
40,546 40,546
27,706 27,706
22,050 22,050
5,178 10,000 15,178
(36,082) (36,082)
6,868 6,868
711,512 (711.512)
7.006,793 (13.412) § — 6,993 381
2,703,861 2,703,861
2,608,773 2,608,773
266.999 2 e 266,999
5,579,633 5,579,633
908,217 908,217
368,192 368,192
29,975 29,975
23.426 23426
6.909.443 — — 6,909.443
97,350 (13,412) — 83,938
1,790,062 23,242 8.340 1.821.644
$ 1887412 % 9830 % 8340 § 1,905.582




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2010

REVENUE, GAINS AND
OTHER SUPPORT

Registration fees

Membership dues

USOC support

Other fees

Umpire fees

In-kind revenue

Corporate sponsorship

Sales revenue

Rebates

Licensing revenue

Grants

Contributions

Investment return

Advertising revenue

Change in beneficial interest in net
assets of United States Field Hockey
Foundation

Other

Net assets released from restrictions

Total revenue, gains and other support

EXPENSES

Program services:
Olympic and sport development
International teams
Member services

Total program services

General and administrative
Marketing and communication
Volunteer administration
Fundraising

Total expenses

CHANGE IN NET ASSETS
NET ASSETS, Beginning of year
NET ASSETS, End of year

See notes to financial statements.

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 3,263,130 $ 3,263,130
802,641 802,641
81,392 § 740,000 821,392
371,624 371,624
234,622 234,622
278,235 278,235
154,877 154,877
130,252 130,252
115,327 115,327
71,763 71,763
15,154 24,218 39,372
25,733 9,306 35,039
44,315 44315
27,575 27,575
177,959 177,959
298,263 208,263
750,282 {750,282)
6.843.144 23242 § — 6.866.386
2,587,743 2,587,743
2,469,611 2,469,611
272.534 272.534
5,329,888 5,329,888
882,408 882,408
322,408 322,408
37,695 37,695
16.811 16.811
6.589.210 — — 6.589.210
253,934 23,242 = 277,176
1,536,128 — 8.340 1.544,468

$§ 1790062 § 23242 3 __ 8340 $_1.821644




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization
Realized and unrealized investment gains
Change in net assets of United States Field Hockey
Foundation
Gain on sale of property and equipment
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Deferred revenue

Net cash provided by operating activities

INVESTING ACTIVITIES

Purchases of investments

Proceeds from disposition of investments

Contributions received from United States Field Hockey Foundation
Purchase of property and equipment

Proceeds from sale of property and equipment

Net cash provided by (used in) investing activities

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, Beginning of year

CASH AND CASH EQUIVALENTS, End of year

See notes to financial statements.

2011 2010

$ 83938 $ 277,176
37,625 94,314
(8,981) (27,552)
36,082 (177,959)

(650)
(16,260) (16,458)
(67,192) 136,504
126,086 111,658
279.557 34,380
470,205 432,063
(1,208,729) (125,221)
1,195,522 56,809
60,589 90,711
(35,822) (29,216)
650

12.210 (6.917)
482,415 425,146
2317.183 1,892,037

§ 2799508 $ 2317183




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations — United States Field Hockey Association, Inc. (the Association) is the
national governing body for field hockey in the United States. The Association’s mission and
principal activities are the promotion and development of the sport of field hockey in the United
States. The Association’s revenues and other support are derived principally from sales of
memberships and event fees.

Basis of Presentation — The Association reports information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets; temporarily restricted net
assets; and permanently restricted net assets. Temporarily restricted net assets are those whose use by
the Association has been limited by donors to a specific time period or purpose. Permanently
restricted net assets have been restricted by donors to be maintained by the Association in perpetuity.

Accounts Receivable — Accounts receivabie is stated at the amount billed to customers for services
and fees. The Association provides an allowance for doubtful accounts, which is based upon a review
of outstanding receivables, historical collection information and existing economic conditions.
Accounts receivable are ordinarily due 30 days after the issuance of the invoice. Delinquent
receivables are written off based on specific circumstances of the customer and other economic
factors. As of December 31, 2011 and 2010, the allowance for doubtful accounts was $3,527 and
$12,375, respectively

Cash and Cash Equivalents — The Association considers all liquid investments with original
maturities of three months or less to be cash equivalents. At December 31, 2011 and 2010 cash
equivalents consisted primarily of checking accounts.

Investments and Investment Return — The Association records its investments at fair value in the
statement of financial position. Investments in equity securities and mutual funds are reported at
quoted market prices.

Investment return is reflected in the statement of activities as unrestricted, temporarily restricted or
permanently restricted based upon the existence and nature of any donor or legally imposed
restrictions. Investment return that is initially restricted by donor stipulation or for which the
restriction will be satisfied in the same year is recorded as temporarily restricted and then released
from restriction.

Property and Equipment —All acquisitions of property and equipment in excess of $1,000 and all
expenditures for repairs, maintenance, renewals and betterments that materially prolong the useful
lives of assets are capitalized. Donated equipment is recorded at fair market value at the date of
donation. Purchased equipment is recorded at cost. Depreciation is provided on a straight-line basis
over the estimated useful lives of the assets, which range from 30 years for buildings and
improvements and from 3 to 7 years for furnishings and equipment.

Deferred Revenue — Revenue from fees for memberships is deferred and recognized over the
periods to which the fees relate.



Contributions — Gifts of cash and other assets received without donor stipulations are reported as
unrestricted revenue and net assets. Gifts received with a donor stipulation that limits their use are
reported as temporarily or permanently restricted revenue and net assets. When a donor stipulated
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Gifts having donor stipulations which are satisfied in the period the gift is received
are reported as unrestricted revenue and net assets.

In-kind Contributions — In addition to receiving cash contributions, the Association received in-
kind contributions of airfare, lodging, meals, uniforms and equipment from various donors. It is the
policy of the Association to record the estimated fair value of certain in-kind donations as an expense
in its financial statements, and similarly increase contribution revenue by a like amount. For the years
ended December 31, 2011 and 2010, $310,715 and $329,027, respectively, was received in in-kind
contributions.

Income Taxes — The Association is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and a similar provision of state law. However, the Association is subject to
federal income tax on any unrelated business taxable income. The Association qualifies for charitable
contribution deductions and is not a private foundation.

The Association believes that it does not have any uncertain tax positions that are material to the
financial statements.

Functional Allocation of Expenses — The costs of supporting the various programs and other
activities have been summarized on a functional basis in the statements of activities. Certain costs
have been allocated among the program, management and general and fund raising categories based
on the percentages of time dedicated to that category or on the actual expenses incurred.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimate and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues,
expenses, gains, losses and other changes in net assets during the reporting period. Actual results
could differ from those estimates.

Subsequent Events — The Association has evaluated subsequent events for recognition or disclosure
through April 16, 2012, the date the financial statements were available for issuance.

JOINT USE AGREEMENT AND RESTRICTED INVESTMENT

In June 2001, the Association entered into a joint use and participation agreement with the City of
Virginia Beach, Virginia, for the design and construction of a field hockey facility. Under the
agreement, the Association is permitted to use the facility approximately 40% of the time and to
maintain offices at the facility. In exchange, the Association became responsible for the purchase and
installation of artificial turf on two playing fields, at a cost of $376,562, and is obligated to maintain a
reserve account in order to accuimulate an amount equal to approximately 40% of the replacement cost
of the artificial turf. At December 31, 2011 and 2010, the Association has accumulated restricted
investments of $368,977 and $357,486, respectively, relating to this obligation.



The cost of the artificial turf and the related construction were capitalized. The artificial turf was
amortized over an eight-year period, while the construction costs were amortized over a five-year
period. The costs were fully amortized as of December 31, 2009.

The joint use and participation agreement expires in 2013. The Association has the right to extend the
agreement with the mutual agreement of the City of Virginia Beach.

INTEREST IN NET ASSETS OF UNITED STATES FIELD HOCKEY FOUNDATION

The Association and the United States Field Hockey Foundation (the Foundation) are financial
interrelated organizations. The Foundation seeks private support for, and holds net assets on behalf of,
the Association. The Foundation is obligated to transfer assets to the Association in the lesser of 50%
of its investment income or 5% of the Foundation’s investment principal.

The Association’s interest in the net assets of the Foundation is accounted for in a manner similar to
the equity method. The interest is reflected as an asset stated at fair value and changes in the interest
are included in change in net assets. Transfers of assets between the Foundation and the Association
are recognized as increases or decreases in the interest in the net assets of the Foundation with
corresponding decreases or increases in the assets transferred and have no effect on change in net
assets.

The Association’s interest in the net assets of the Foundation was $1,504,796 and $1,601,467 at
December 31, 2011 and 2010, respectively.

The changes in the Association’s interest in the net assets of the Foundation consist of the following
for the years ended December 31:

2011 2010
Contributions to the Association $ (60,589 § (90,71D)
Other changes in net assets (36.082) 177.959
Total $§ (96671) & 87,248

INVESTMENTS AND FAIR VALUE MEASUREMENTS

The Association is required to use a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy
are described below:

Level i: Unadjusted quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access.

Level 2: Prices determined using significant other observable inputs. Inputs to the valuation
methodology include:

* Quoted prices for similar assets or liabilities in active markets;

* Quoted prices for identical or similar assets or liabilities in inactive markets;



¢ Inputs other than quoted prices that are observable for the asset or liability;

e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means,

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3: Prices determined using significant unobservable inputs.
The investment’s fair value measurement level within the fair value hierarchy is based on the lowest

level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

The following table sets forth by level, within the fair value hierarchy, the Association’s financial
instruments at fair value as of December 31:

Quoted Significant
Prices in Active Other Significant
Markets for Observable  Unobservable
Identical Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

2011:
INVESTMENTS
Money market h 16,655 § 16,655
Equity mutual funds:

Domestic 126,684 126,684

International 43,097 43,097

Fixed income 417,241 417,241

Real estate 19,778 19,778
Domestic equity securities 18,388 18,388
Total investments 641,843 641,843
Beneficial interest in

the Foundation 1,504,796 $ 1.504.796
Total $§ 2146639 § 641843 §  — = § 1504796
2010:
INVESTMENTS
Money market $ 104340 $ 104,340
Equity mutual funds:

Domestic 500,639 500,639
Domestic equity securities 14.676 14.676
Total investments 619,655 619,655
Beneficial interest in

the Foundation 1,601,467 $_1.601.467
Total $ 2221122 $ 619,655 — $ 1,601,467




The following table sets forth a summary of changes in the fair value of the Association’s Level 3
interest in the Foundation for the years ended December 31, 2011 and 2010:

Balance, January 1, 2010
Total gains or losses

included in change in net assets
Contributions to the Association

Balance, December 31, 2010
Total gains or losses

included in change in net assets
Contributions to the Association

Balance, December 31, 2011

The amount of total gains or losses for the period included
in change in net assets attributable to the change in

unrealized gains or losses relating to assets held at year-end.

Total investment return is comprised of the following:

Interest and dividend income
Net realized and unrealized gains on
investments

Total

PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31:

Land
Buildings
Machinery and equipment

Total
Less accumulated depreciation and amortization

Total

$ 1,514,219

177,959
90,711
1,601,467
(36,082)
60,589
$_1.504,796
2011 2010
$§ 177959 § 36,082
2011 2010
$ 18725 $ 16,763
8.981 27.552
$ 27706 § 44315
2011 2010
$ 29341 $ 29341
180,318 180,818
489.294 532,986
699,453 743,145
505,133 547,022

194320 3. 196,123

The land and building represents a 29% undivided interest in the building and land that houses the
Association’s national office. This building is shared with four other national governing bodies. The
purchase of the building was supported by grants for $43,500 from the E! Pomar Foundation and
$£165,471 from the United States Olympic Committee (USOC). Under the conditions of the El Pomar
Foundation grant, if the Association relocates out of El Paso County, Colorado prior to 2017, it forfeits
to the remaining tenants in common that portion of its undivided interest that was paid for with the El

Pomar funding.



DEFERRED REVENUE

Deferred revenue consists of the following at December 31:

2011 2010
Futures program $ 2443270 § 2,315,154
Membership revenue 671,788 549,657
Other program revenue 196,375 167,065
Total $ 3311433 § 3.031.876

OPERATING LEASE

The Association leases a copier under non-cancellable operating lease agreements expiring through
2015. Rent expense under operating leases was $4,799 and $8,822 for the years ended December 31,
2011 and 2010, respectively. The future minimum annual lease payments are as follows:

2012 $ 4468
2013 4,468
2014 4,468
2015 1.117
Total $ 14521

The Association has also entered into facility leases to host Futures programs in 2012. Amounts due
under these agreements total $258,644 in 2012, of which $176,594 have been prepaid at
December 31, 2011. Facility expense was $584,696 and $583,577 for the years ended December 31,
2011 and 2010, respectively.

RESTRICTED NET ASSETS

Temporarily restricted net assets of $9,830 and $23,242 at December 31, 2011 and 2010, respectively,
were available for Futures programs and umpires.

Permanently restricted net assets of $8,340 at December 31,2011 and 2010 are held in perpetuity, the
income of which is expendable to support any activity of the Association.

Net Assets Released from Restrictions — Net assets were released from donor restrictions by
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by
donors.

2011 2010
Purpose restrictions accomplished:
Elite Team program expenses $ 688,100 § 740,000
Other 23.412 10.282

Total § 711512 §__ 750282

R 1



10.

11.

TRANSACTIONS WITH THE USOC

The USOC provides support to the Association for international competition, team preparation and
marketing rights. Support provided during the years ended December 31 consisted of the following:

2011 2010
High performance $ 646814 & 695,600
Value in-kind 41,286 50,792
Media content license 75.000 75,000
Totai § 763,100 $ 821,392

The Association is economically dependant on support from the USOC in order to sustain its
operations at current levels.

PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS

The Association has a defined contribution pension plan pursuant to Section 403(b) covering
substantially all employees. The Association matches employees’ voluntary contributions up to 4% of
the employee’s compensation. Pension expense was $16,516 and $16,509 for the years ended
December 31, 2011 and 2010, respectively.

CONCENTRATIONS OF CREDIT RISK

Certain financial instruments potentially subject the Association to concentration of credit risk. These
financial instruments consist primarily of cash and investments. Cash deposits are insured by the
Federal Deposit Insurance Corporation (FDIC). Cash balances exceed the FDIC insurance limits,
placing a portion of cash balances at risk.

=2 -



UNITED STATES FIELD HOCKEY
ASSOCIATION, INC.

SUPPLEMENTAL SCHEDULES
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