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INDEPENDENT AUDITORS’ REPORT

Board of Directors
United States Field Hockey Association, Inc.

We have audited the accompanying statement of financial position of United States Field Hockey Association
(the Association) as of December 31, 2008, and the related statements of activities and cash flows for the year
then ended. These financial statements are the responsibility of the Association’s management. Our
responsibility is to express an opinion on these financial statements based on our audit. The financial
statements of the Association as of December 31, 2007 were audited by other auditors whose report dated
June 26, 2008 expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reascnable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of United States Field Hockey Association at December 31, 2008, and the change in its net assefs and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America.
el 5l s B 4L
July 14, 2009

Certified Pulslic Accountants and Business Advisors [ 102 N. Cascode Avenue, Svite 400, Colorado Springs, CO 80903
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UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2008 AND 2007

ASSETS

CURRENT ASSETS

- Cash and cash equivalents
Accounts receivable, net

Prepaid expenses and other assets
Investments

Total current assets

OTHER ASSETS

Restricted investments

Noncurrent investiments

Prepaid facility costs, net

Interest in net assets of the United States Field
Hockey Foundation

Property and equipment, net

Total other assets
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable

Accrued expenses

Deferred revenue

Current portion of note payable

Total current liabilities
NOTE PAYABLE
TOTAL LIABILITIES

NET ASSETS
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets
TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

2008 2007
$ 1,621,667 § 2,201,134
259,494 278,141
334,085 210,570
215,757 406,218
2.431.003 3.096.063
233,239 171,478
8,858 8,340
43,491 114,561
1,210,300 1,962,500
364,844 419.437
1,860,732 2,676,316
£ 4201735 § 5772379
$ 78,197 & 239,277
58,427 98,848
2,740,137 2,826,417
86,602 80.937
2,963,363 3,245,479
86.602
2.963.363 3.332,081
1,031,058 2,386,911
288,974 45,047
8,340 8,340
1328372 2,440,298
§ 4201735 § 5772379




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2608

Temporarily Permanently
Unrestricted Restricted Restricted Total

REVENUE, GAINS AND

OTHER SUPPORT
Registration fees $ 3,444,408 $ 3,444,408
Membership dues 774,889 774,889
USOC support 97,000 § 588,020 685,020
Contributions 77,071 264,709 341,780
Other fees 283,170 283,170
Umpire fees 178,040 178,040
In-kind revenue 163,715 163,715
Rebates 118,500 118,500
Sales revenue 103,633 103,633
Licensing revenue 62,121 62,121
Corporate sponsorship 46,500 46,500
Advertising revenue 43,633 43,633
Grants 11,269 5,000 16,269
Investment return 1,206 1,206
Change in interest in net assets of

United States Field Hockey Foundation (537,491) (537,491)
Other 308,317 308,317
Net assets released from restrictions 613,802 (613,802)
Total revenue, gains and other support 5.789.783 243927 3 — 6,033.710
EXPENSES
Program services:

Olympic and sport development program 2,275,045 2,275,045

International teams program 2,163,244 2,163,244

Member services program 836.549 836,549
Total program services 5,274,838 5,274,838
General and administrative 923,976 923,976
Marketing and communication 495,425 495,425
Fundraising 87,740 87,740
Voluateer administration 363,657 363,657
Total expenses 7.145.636 — 1.145,636
CHANGE IN NET ASSETS (1,355,853) 243,927 — (1,111,926)
NET ASSETS, Beginning of year 2386911 45.047 8.340 2.440.298
NET ASSETS, End of year $_1031058 3 288974 § 8340 § 1328372

See notes to financial statements.




UNITED STATES FIELD HOCKEY ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2067

OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation and amortization
Realized and unrealized investment (gains) losses
Other change in interest in United States Field Hockey Foundation
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses and other assets
Restricted assets
Accounts payable and accrued expenses
Deferred revenue

Net cash provided by (used in) operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Purchases of investments

Proceeds from disposition of investments

Contributions received from United States Field Hockey Foundation

Net cash provided by investing activities
FINANCING ACTIVITIES
Net cash used in financing activities —

Principal payments on note payable
CHANGE IN CASH AND CASIH EQUIVALENTS
CASH AND CASH EQUIVALENTS, Beginning of year
CASH AND CASH EQUIVALENTS, End of year

NON-CASH TRANSACTIONS
Interest paid

See notes to financial statements.

2008 2007
$(1,111,926) $ 105,513
166,523 170,184
11,995 (3,223)
537,491 (174,939)
18,647 107,202
(123,515) 156,862
(61,761) (12,327)
(201,501) 236,280
{86.280) 119,019
850.327) ___ 704571
(40,860) (11,736)
(133,271) (47,892)
311,219 1,540,987
214.709 95,000
351,797 1,576,359
(80,937) (80,035)
(579,467) 2,200,895
2.201.134 239
3 1621667 §.2201.134
S 13287 § 12631




UNITED STATES FIELD HOCKEY ASSOCIATION, INC,

NOTES TO FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations — United States Field Hockey Association, Inc. (the Association) is the
national governing body for field hockey in the United States. The Association’s mission and
principal activities are fo be responsible for the promotion and development of the sport of field
hockey in the United States. The Association’s revenues and other support are derived principally
from sales of memberships and other event fees.

Basis of Presentation — The Association reports information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets; temporarily restricted net
assets; and permanently resiricted net assets. Temporarily restricted net assets are those whose use by
the Association has been limited by donors to a specific time period or purpose. Permanently
restricted net assets have been restricted by donors to be maintained by the Association in perpetuity.

Accounts Receivable — Accounts receivable are stated at the amount billed to customers for services
and fees. The Association provides an allowance for doubtful accounts, which is based upon a review
of outstanding receivables, historical collection information and existing economic conditions.
Accounts receivable are ordinarily due 30 days after the issuance of the invoice. Delinquent
receivables are written off based on specific circumstances of the customer and other economic
factors. Asof December 31, 2008 and 2007, the allowance for doubtful accounts was $70,000 and $0,
respectively

Cash and Cash Equivalents — The Association considers all liquid investments with original
maturities of three months or less to be cash equivalents. At December 31, 2008 and 2007 cash
equivalents consisted primarily of checking accounts. At December 31, 2008, the Association’s cash
accounts exceeded federally insured Hmits by approximately $957,000.

Investments and Investment Return — The Association records its investments at fair value in the
statement of financial position. Investments in equity and fixed income securities, mutual funds and
are reported at quoted market prices.

Investment return is reflected in the statement of activities as unrestricted, temporarily restricted or
permanently restricted based upon the existence and nature of any donor or legally imposed
restrictions. Investment return that is initjally restricted by donor stipulation or for which the
restriction will be satisfied in the same year is recorded as temporarily restricted and then released
from restriction.

Property and Equipment —All acquisitions of property and equipment in excess of $2,000 and all
expenditures for repairs, maintenance, renewals and betterments that materially prolong the useful
lives of assets are capitalized. Depreciation is provided on a straight-line basis over the estimated
useful lives of the assets, which range from 30 years for buildings and improvements and from 3 to 7
years for furnishings and equipment.

Deferred Revenue — Revenue from fees for memberships is deferred and recognized over the
periods to which the fees relate.



Contributions — Gifis of cash and other assets received without donor stipulations are reported as
unrestricted revenue and net assets. Gifts received with a donor stipulation that limits their use are
reported as temporarily or permanently restricted revenue and net assets. When a donor stipulated
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Gifts having donor stipulations which are satisfied in the period the gift is received
are reported as unrestricted revenue and net assets.

In-kind Contributions — In addition to receiving cash contributions, the Association received in-
kind contributions of uniforms and equipment from various donors. It is the policy of the Association
to record the estimated fair value of certain in-kind donations as an expense in its financial statements,
and simjlarly increase contribution revenue by a like amount. For the years ended December 31, 2008
and 2007, $163,715 and $72,921, respectively, was received in in-kind contributions.

Income Taxes — The Association is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and a similar provision of state law. However, the Association is subject to
federal income tax on any unrelated business taxable income. The Association qualifies for charitable
contribution deductions and is not a private foundation.

Functional Allocation of Expenses — The costs of supporting the various programs and other
activities have been summarized on a functional basis in the statements of activities. Certain costs
have been allocated among the program, management and general and fund raising categories based
on the percentages of time dedicated to that category or on the actual expenses incurred.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimate and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues,
expenses, gains, losses and other changes in net assets during the reporting period. Actual results
could differ from those estimates.

INVESTMENTS AND INVESTMENT RETURN

Investments at December 31, 2008 and 2007 consisted of the following:

2008 2007
Money market § 298,785 § 454,506
Mutual funds 150,909 110,726
Equity securities 8,160 10,810
U.S. Treasury securities 9,994
Total $ 457854 §__586,036



Investments are shown in the accompanying statements of financial positions as follows:

2008 2007
Current investments § 215757 § 406,218
Restricted investments 233,239 171,478
Non-current investments 8.858 8.340
Total b 457,854 B 586,036
Total investment retum is comprised of the following:

2008 2007
Interest and dividend income 3 13,201 8 97,283
Net realized and unrealized gains (losses)

on investments reported at fair value (11.995) 3.223

Total 1206 § 100506
PREPAID FACILITY COSTS

In June 2001, the Association entered into a joint use and participation agreement with the City of
Virginia Beach, Virginia, for the design and construction of a field hockey facility. Under the
agreement, the Association is permitted to use the facility approximately 40% of the time and to
maintain offices at the facility. In exchange, the Association became responsible for the purchase and
installation of artificial turf on two playing fields, at a cost of $376,562, and is obligated to maintain a
reserve account in order to accumulate an amount equal to approximately 40% of the replacement cost
of the artificial turf. At December 31, 2008 and 2007, the Association has accumulated restricted
investments of $233,239 and $171,478, respectively.

The cost of the artificial turf and the related construction have been capitalized and are shown as
prepaid facility costs on the statements of financial position. The artificial turf'is being amortized over
an eight-year period, while the construction costs are being amortized over a five-year period. Total
amortization expense relating to the field and construction was $71,070 and $71,072 for the years
ended December 31, 2008 and 2007, respectively. Accumulated amortization was $453,071 and
$382,000 at December 31, 2008 and 2007, respectively.

The joint use and participation agreement expires in 2013. The Association has the right to extend the
agreement with the mutual agreement of the City of Virginia Beach.

INTEREST IN NET ASSETS OF UNITED STATES FIELD HOCKEY FOUNDATION

The Association and the United States Field Hockey Foundation (the Foundation) are financial
interrelated organizations. The Foundation seeks private support for, and holds net assets on behalf of,
the Association. The Foundation is obligated to transfer assets to the Association in the lesser of 50%
of its investment income or 5% of the Foundation’s investment principal.



The Association’s interest in the net assets of the Foundation is accounted for in a manner similar to
the equity method. The interest is reflected as an asset stated at fair value and changes in the interest
are included in change in net assets. Transfers of assets between the Foundation and the Association
are recognized as increases or decreases in the interest in the net assets of the Foundation with
corresponding decreases or increases in the assets transferred and have no effect on change in net
assets.

The Association’s interest in the net assets of the Foundation was $1,210,300 and $1,962,500 at
December 31, 2008 and 2007, respectively.

The changes in the Association’s interest in the net assets of the Foundation for the years ended
December 31, 2008 and 2007 consist of the following:

2008 2007
Contributions $ (214709) §  (95,000)
Other changes in net assets (537.491) 174,939
Total 3 _(752.200) §__ 79939

The contribution amounts are included in accounts receivable at December 31, 2008 and 2007.

FAIR VALUE MEASUREMENTS

The Association is subject to the provisions of Statement of Financial Accounting Standards No. 157,
Fair Value Measurements (SFAS 157), which establishes a framework for measuring fair value, That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy under SFAS
157 are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access.

Level 2. Prices determined using significant other observable inputs. Iuputs to the valuation
methodology include:

¢ Quoted prices for similar assets or liabilities in active markets;
¢ Quoted prices for identical or similar assets or liabilities in inactive markets;
» Inputs other than quoted prices that are observable for the asset or liability;

o Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3: Prices determined using significant unobservable inputs.
The investment’s fair value measurement level within the fair value hierarchy is based on the lowest

level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

-9.



The following table sets forth by level, within the fair value hierarchy, the Association’s financial

instruments at fair value as of December 31, 2008:

Quoted Significant
Prices in Active Other Significant
Markets for Observable  Unobservable
Identical Assets Inputs Inputs
Fair Value {Level 1) (Level 2) (Level 3)
ASSETS
Money market $ 298785 § 298,785
Mutual funds 150,909 150,909
Equity securities 8,160 8,160
Interest in the Foundation 1,210,300 $_1.210.300
$ 1668154 % 457854 §  — 3 1210300

The following table sets forth a summary of changes in the fair value of the Foundation’s level 3
financial instruments for the year ended December 31, 2008:

Interest in the Foundation:

January 1, 2008
Contributions made to Association from Foundation
Change in interest in Foundation

December 31, 2008

PROPERTY AND EQUIPMENT

Property and equipment at December 31 consists of:

Land

Buildings

Machinery and equipment

Total

Less accumulated depreciation and amortization

Total

$ 1,962,500
(214,709)
(537.491)
$§ 1210300

2008 2007
$ 29341 § 29341
174,618 174,618
510,720 469,860
714,679 673,819
349,835 254382

$_364.844 § 419437

The land and building represents a 29% undivided interest in the building and land that houses the
Association’s national office. This building is shared with four other national governing bodies. The
purchase of the building was supported by grants for $43,500 from the El Pomar Foundation and
$165,471 from the United States Olympic Committee (USOC). Under the conditions of the El Pomar
Foundation grant, if the Association relocates out of El Paso County, Colorado prior to 2017, it forfeits
to the remaining tenants in common that portion of its undivided interest that was paid for with the El

Pomar funding.

-10-



10.

DEFERRED REVENUE

Deferred revenue consists of the following at December 31, 2008 and 2007:

2008 2007
Futures program § 2012571 § 2,320,817
Membership revenue 475,441 439,175
Other program revenue 252,125 66,425
Total 1 2740137 § 2826417

NOTE PAYABLE

Note payable consists of the following at December 31, 2008 and 2007:

2008 2007

Promissory note payable due January 1, 2009,

payable $92,665 annually, non-interest bearing,

unsecured. (Less unamortized discount based on

imputed interest rate of 7%; 2008 - $6,063 and

2007 - $17,791). b 86,602 § 167,539
Less current mamrities 86,602 80,937
Total £ — 0§ 86602

OPERATING LEASE

The Association leases a copier and a vehicle under noncancellable operating lease agreements
expiring at different dates throngh 2011. Rent expense under operating leases was $8,864 and $4,524
for the years ended December 31, 2008 and 2007, respectively. The future minimum annual lease
payments are as follows:

2009 3 8,364
2010 5,471
2011 1.086
Total 13421
RESTRICTED NET ASSETS

Temporarily restricted net assets of $288,665 and $45,047 at December 31, 2008 and 2007,
respectively, are available for High Performance and Olympic Development purposes.

Permanently restricted net assets of $8,340 at December 31, 2008 and 2007 are held in perpetuity, the
income of which is expendable to support any activity of the Association.



11.

12.

Net Assets Released from Restrictions — Nelt assets were released from donor restrictions by
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by
donors.

2008 2007
Purpose restrictions accomplished:
Elite Team program expenses $ 555259 § 555,259
Futures Scholarships awarded 58.543 48.185
Total & 613802 § 603444

RELATED PARTY TRANSACTIONS

The USOC provides support to the Association for international competition, team preparation and
marketing rights. Support provided during the years ended December 31 consisted of the following:

2008 2007
High performance § 548,020 8 524,777
International relations grant 40,000 6,500
Media content license 97.000 97.000
Total $ 685020 B 628277

The Association i1s economically dependant on support from the USOC in order to sustain its
operations at current levels.

PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS

The Association has a defined contribution pension plan pursuant to Section 403(b) covering
substantially all employees. The Association matches employees’ voluntary contributions up to 4% of
the employee’s compensation. Pension expense was $24,676 and $19,850 for the years ending
December 31, 2008 and 2007, respectively.

-]12-



UNITED STATES FIELD HOCKEY
ASSOCIATION, INC.

SUPPLEMENTAL SCHEDULES



INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTAL SCHEDULES

Beard of Directors
United States Field Hockey Association, Inc.

Qur report on our audit of the basic financial statements of United States Field Hockey Association, Inc. (the
Association) for the year ended December 31, 2008 appears on page 1. That audit was conducted for the
purpose of forming an opinion on the basic financial statements as a whole. The supplementary information
related to 2008 is presented for purposes of additional analysis and is not a required part of the basic financial
statements. The supplementary information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements for the year ended December 31, 2008, taken as a whole.

The basic financial statements of the Association for the year ended December 31, 2007, presented on pages 2-
5, were audited by other anditors whose report dated June 26, 2008, expressed an unqualified opinion on those
financial statements. Their report, as of the same date, on the supplemental information for the year ended
December 31, 2007 stated that, in their opinion, such information was fairly stated in all material respects in
relation to the basic financial statements for the year ended December 31, 2007 taken as a whole.
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Certified Public Accountants and Business Advisors | 102 N. Coscode Avenve, Suvite 400, Colorado Springs, CO 80903

telephone: ¢719) 630-1186

v.skreo.
wWww.SKr¢o.com % facsimile: (719) 630-1187




